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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions:
 
¨ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 
¨ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 
¨ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 
¨ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
 



Item 2.02. Results of Operations and Financial Condition.
On February 27, 2007, we issued a press release announcing results for our fiscal quarter and fiscal year ended December 31, 2006.

A copy of the press release is attached hereto as Exhibit 99.1. A copy of the earnings call presentation materials is attached hereto as Exhibit 99.2.

Item 7.01. Regulation FD Disclosure.
On February 27, 2007, we issued a press release announcing the approval of a quarterly cash dividend.

A copy of the press release is attached hereto as Exhibit 99.3.

Item 9.01. Financial Statements and Exhibits.
 

 (d) Exhibits.
 

 99.1   Press release of Sonic Automotive, Inc. dated February 27, 2007
 

 99.2   Earnings call presentation materials
 

 99.3   Press release of Sonic Automotive, Inc. dated February 27, 2007
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned hereunto
duly authorized.
 

SONIC AUTOMOTIVE, INC.

By:  /s/ Stephen K. Coss
 Stephen K. Coss
 Senior Vice President and General Counsel

Dated: February 27, 2007
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Exhibit 99.1

Sonic Automotive, Inc. Closes a Strong 2006 with Fourth Quarter Continuing Ops Earnings up 6% Over Prior Year.

CHARLOTTE, N.C. – February 27, 2007 – Sonic Automotive, Inc. (NYSE: SAH), a leader in automotive retailing, today announced that its 2006 fourth quarter earnings
from continuing operations were up 6.3% at $28.4 million, or $0.63 per diluted share, compared to $26.7 million, or $0.61 per diluted share, in the prior year period. The
Company is finalizing its conclusions regarding hedge accounting treatment for its 2005 convertible notes which it does not currently believe will have a material impact on
reported results. The results for the quarter ended December 31, 2006 include $0.01 per diluted share of stock option expense related to the Company’s adoption of SFAS 123R.

Total revenue for the fourth quarter of 2006 increased 6.5% with overall same store revenue up 2.7%. Luxury brands accounted for 54% of our total revenue, a new record for
Sonic Automotive. Inventory days supply remains in good condition with new vehicles at 48 days and used vehicles at 37 days. Selling, general and administrative expenses as
a percentage of gross profit improved to 73.9% for the quarter compared to 74.7% a year ago. The Company’s operating margin was 3.8%, up 20 basis points from the fourth
quarter of last year. The Company’s debt-to-capital ratio was 39.5% at December 31, 2006, down from 46.0% at December 31, 2005.

“We ended 2006 on a strong note by continuing our trend of consistent same store sales performance while maintaining margins and controlling expenses,” said President and
COO Jeffrey C. Rachor. “We are proud of the operating progress we made in 2006. As we look ahead to 2007, we believe our standardized processes, continued operating
execution, and lower leverage put us in a favorable position for disciplined growth. Specifically, we expect to add to our luxury and import brand mix by targeting acquisitions
of 10% to 15% of annual revenues in 2007. This acquisition growth is not included in our 2007 earnings guidance.”

Commenting further on 2007, Mr. Rachor said, “We expect to see a stable operating environment with overall same store revenues increasing between two and four percent.
We are targeting earnings per share from continuing operations of $2.48 to $2.58 in 2007, which does not include any potential acquisitions. We completed a number of facility
projects in the second half of 2006 to increase the service capacity in several of our luxury stores. We anticipate that some of our 2007 operating improvement will be offset by
higher rent expense as we grow into this additional capacity. Also included in our guidance is approximately $0.08 of share dilution to account for our contingently convertible
notes issued in 2005. All of these items will be discussed in further detail on our quarterly earnings call.”

Presentation materials for the Company’s February 27, 2007 earnings conference call can be accessed on the Company’s website at www.sonicautomotive.com by clicking on
the “For Investors” tab and choosing “Webcasts & Presentations” on the left side of the screen.

To access the live broadcast of the conference call over the Internet go to:
www.ccbn.com or www.sonicautomotive.com

A live audio of the conference call will be accessible to the public by calling 877-791-3416. International callers dial 706-643-0958. Callers should dial in approximately 10
minutes before the call begins.

A conference call replay will be available one hour following the call for seven days and can be accessed by calling:
(800) 642-1687 (domestic) or (706) 645-9291 (international), conference call ID # 8080861.

About Sonic Automotive
Sonic Automotive, Inc., a Fortune 300 company based in Charlotte, N.C., is one of the largest automotive retailers in the United States operating 171 franchises and 37 collision
repair centers. Sonic can be reached on the Web at www.sonicautomotive.com.



Included herein are forward-looking statements, including statements pertaining to anticipated acquisition activity, earnings per share from continuing operations, operating
improvements, as well as anticipated industry conditions. There are many factors that affect management’s views about future events and trends of the Company’s business.
These factors involve risk and uncertainties that could cause actual results or trends to differ materially from management’s view, including without limitation, economic
conditions, risks associated with acquisitions and the risk factors described in the Company’s quarterly report on Form 10-Q for the quarter ended September 30, 2006. The
Company does not undertake any obligation to update forward-looking information.



Sonic Automotive, Inc.
Results of Operations (unaudited)
(in thousands, except per share, unit data and percentage amounts)
 
   Three Months Ended   Twelve Months Ended  
   12/31/2006   12/31/2005   12/31/2006   12/31/2005  
Revenues      

Retail new vehicles   $ 1,154,414  $ 1,063,630  $ 4,554,739  $ 4,171,269 
Fleet vehicles    73,822   71,502   342,545   312,651 

  

New vehicles    1,228,236   1,135,132   4,897,284   4,483,920 
Used vehicles    298,187   279,109   1,275,020   1,126,651 
Wholesale vehicles    104,887   123,323   493,512   498,589 

  

Total vehicles    1,631,310   1,537,564   6,665,816   6,109,160 
Parts, service and collision repair    279,376   256,716   1,114,870   988,432 
Finance, insurance and other    47,726   44,453   191,388   181,128 

  

Total revenues    1,958,412   1,838,733   7,972,074   7,278,720 
  

Total gross profit    305,062   286,178   1,231,582   1,117,045 
SG&A expenses    225,310   213,700   939,825   850,450 
Depreciation    6,031   6,935   23,409   18,390 

  

Operating income    73,721   65,543   268,348   248,205 
Interest expense, floor plan    15,939   10,374   59,609   35,493 
Interest expense, other    9,334   11,728   42,785   45,368 
Other (expense) / income    56   30   (597)   45 

  

Income from continuing operations before taxes    48,504   43,471   165,357   167,389 
Income taxes    20,149   16,809   66,791   61,414 

  

Income from continuing operations    28,355   26,662   98,566   105,975 
Discontinued operations:      

Loss from operations and the sale of discontinued franchises    (6,330)   (6,747)   (26,090)   (16,647)
Income tax benefit    1,214   1,026   8,641   2,533 

  

Loss from discontinued operations    (5,116)   (5,721)   (17,449)   (14,114)
  

Net income   $ 23,239  $ 20,941  $ 81,117  $ 91,861 
  

Diluted:      
Weighted average common shares outstanding    46,902   45,578   46,265   45,533 
Earnings per share from continuing operations   $ 0.63  $ 0.61  $ 2.22  $ 2.42 
Loss per share from discontinued operations   ($ 0.11)  ($ 0.13)  ($ 0.37)  ($ 0.30)

  

Earnings per share   $ 0.52  $ 0.48  $ 1.85  $ 2.12 
  

Gross Margin Data (Continuing Operations):      

Retail new vehicles    7.6%  7.8%  7.6%  7.6%
Fleet vehicles    2.1%  3.2%  2.6%  3.0%

Total new vehicles    7.3%  7.5%  7.3%  7.3%
Used vehicles    9.5%  10.4%  10.1%  10.5%

Total vehicles    7.1%  7.4%  7.2%  7.3%
Parts, service and collision repair    50.4%  49.7%  50.0%  49.5%
Finance, insurance and other    100.0%  100.0%  100.0%  100.0%

Overall gross margin    15.6%  15.6%  15.4%  15.3%

SG&A Expenses (Continuing Operations):      

Personnel   $ 129,126  $ 124,491  $ 543,258  $ 499,251 
Advertising    16,154   14,438   64,233   58,673 
Facility rent    24,421   21,769   98,139   81,241 
Other    55,609   53,002   234,195   211,285 

  

Total   $ 225,310  $ 213,700  $ 939,825  $ 850,450 

Unit Data (Continuing Operations):      

New retail units    33,814   32,060   140,730   132,906 
Fleet units    3,250   3,206   15,517   14,140 

  

New units    37,064   35,266   156,247   147,046 
Used units    15,422   14,778   66,891   61,456 

  

Total units retailed    52,486   50,044   223,138   208,502 
Wholesale units    12,090   13,421   53,701   55,803 
Average price per unit:      

New retail vehicles    34,140   33,176   32,365   31,385 
Fleet vehicles    22,714   22,303   22,075   22,111 

Total new vehicles    33,138   32,188   31,343   30,493 
Used vehicles    19,335   18,887   19,061   18,333 
Wholesale vehicles    8,675   9,189   9,190   8,935 

Other Data:      

Same store revenue percentage changes:      
New retail    4.3%   3.3% 
Fleet    3.1%   8.3% 

New total    4.2%   3.7% 
Used    3.4%   8.1% 
Parts, service and collision repair    3.1%   5.2% 
Finance, insurance and other    4.4%   2.8% 

Total    2.7%   3.9% 



Balance Sheet Data:
 
   12/31/2006   12/31/2005  
ASSETS    
Current Assets:    

Cash and cash equivalents   $ 12,696  $ 7,566 
Receivables, net    385,849   396,225 
Inventories    991,984   1,016,457 
Assets held for sale    160,571   103,855 
Construction in progress and land expected to be sold in sale-leaseback transactions    26,198   65,113 
Other current assets    35,018   27,483 

  

Total current assets    1,612,316   1,616,699 
Property and Equipment, Net    220,551   148,267 
Goodwill, Net    1,155,428   1,122,538 
Other Intangibles, Net    94,136   88,696 
Other Assets    41,517   49,301 

  

TOTAL ASSETS   $3,123,948  $3,025,501 
  

LIABILITIES AND STOCKHOLDERS’ EQUITY    
Current Liabilities:    

Floor plan notes payable - trade   $ 377,943  $ 579,022 
Floor plan notes payable - non-trade    686,515   410,296 
Trade accounts payable    68,016   91,101 
Accrued interest    19,336   17,378 
Other accrued liabilities    180,574   167,060 
Liabilities associated with assets held for sale - trade    54,229   45,953 
Liabilities associated with assets held for sale - non-trade    42,063   6,937 
Current maturities of long-term debt    2,707   2,747 

  

Total current liabilities    1,431,383   1,320,494 
LONG-TERM DEBT    598,627   712,311 
OTHER LONG-TERM LIABILITIES    39,570   29,479 
DEFERRED INCOME TAXES    151,034   132,419 
STOCKHOLDERS’ EQUITY    903,334   830,798 

  

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY   $3,123,948  $3,025,501 
  

Balance Sheet Ratios:    
Current Ratio    1.13   1.22 
Debt to Total Capital, Net of Cash    39.5%  46.0%
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Cautionary Notice Regarding
Forward-Looking Statements

• This presentation contains statements that constitute “forward-looking
statements” within the meaning of Section 27A of the Securities Act of 1933 and
Section 21E of the Securities Exchange Act of 1934.

• These forward-looking statements are not historical facts, but only predictions
by our company and/or our company’s management.

• These statements generally can be identified by lead-in words such as “believe,”
“expect” “anticipate,” “intend,” “plan,” “foresee” and other similar words. 
Similarly, statements that describe our company’s objectives, plans or goals are
also forward-looking statements.

• You are cautioned that these forward-looking statements are not guarantees of
future performance and involve risks and uncertainties, and that actual results
may differ materially from those projected in the forward-looking statements as
a results of various factors. Among others, factors that could materially
adversely affect actual results and performance include those risk factors that are
listed in Sonic Automotive’s Form 10-Q for the quarter ended September 30,
2006.



Sonic Automotive

Fourth Quarter 2006
Earnings Review

February 27, 2007
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The Quarter in Review
• Total revenue increased $119 million, or 6.5%. 

Same store revenue increased 2.7% driven by
improvement in all retail lines

• Combined luxury and import brands were 84% of
total revenue.  Luxury brands comprised a record
54% of total revenue

• SG&A as a percent of gross profit improved 80
basis points to 73.9%

• Operating margin hit 3.8%.
• Achieved financial targets with fewer-than-expected

acquisitions
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Financial Performance
(amounts in millions, except per share data)

2006 2005
Better/
(Worse)

Revenue $1,958 $1,839 $119

Gross Profit $305 $286 $19

Operating Profit
   – Amount $74 $66 $8
   – Margin 3.8% 3.6%

Net Income
   – Continuing Operations $28.4 $26.7 $1.7
   – Total Operations 23.2 20.9 2.3

EPS
   – Continuing Operations $0.63 $0.61 $0.02
   – Total Operations 0.52 0.48 0.04

Q4

Up
6.6%

Up
6.5%

Up
12.5%

Up
6.3%
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2006 Earnings Perspective

Strong financial performance, despite headwinds
– Rising interest rates
– Limited acquisitions

Earnings
per Share

Original Guidance $2.40 - $2.50
Mid-Point $2.45
Less Stock Options Expense (0.08)
Total $2.37

Actual Earnings $2.22
Second Quarter Charges 0.27
Total $2.49
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Portfolio Enrichment

19% 17%

50% 51%

31% 32%

YTD 2005 YTD 2006

Domestic Luxury Import

Percent of Total Revenue

17% 16%

53% 54%

30% 30%

Q4 2005 Q4 2006

Domestic Luxury Import
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Same Store Revenue Growth

• Solid performance across all business units
• Vehicle sales continue to outpace the industry

4.3%

3.4%

(15.9%)

3.1%

4.4%

2.7%

New Retail Used Wholesale Fixed
Operations

F&I Total
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Same Store Used Car Comparison
4th Quarter 2006

Domestic
Luxury (incl.

Cadillac) Imports
Margin 11.5% 8.3% 12.2%
Used to New Ratio 0.78 0.43 0.38
Gross Per Unit $1,725 $2,228 $1,757

California
All Other

Stores
Margin 8.3% 10.6%
Used to New Ratio 0.28 0.56

Process
Total Same

Store
Retail Volume Change 7.7% 1.3%
YOY Used to New Ratio Change 40bps Flat
YOY GPU Change 0.7% -0.7%

Geographical - Continuing

Process Stores - Same Store

Brand - Continuing
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SG&A Expenses as % of Gross Profit

FY 2003 FY 2004 FY 2005 Q4 2006

All Other SG&A Rent

6.0%

71.9%

8.0%
6.9%

7.3%

70.9% 68.8% 65.9%

77.9% 77.8%
76.1% 73.9%

Fixed Absorption - 81.6% 83.2% 85.0% 91.1%
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Inventory Management
Days Supply

Dec-06
Dec-05 Dec-06 Industry

New Vehicles
Domestic (excluding Cadillac) 59 57 76
Luxury (including Cadillac) 41 42 39
Import 38 42 51
Overall 48 48 62

Used Vehicles 40 37

Parts 36 35
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Capitalization

60.5%
54.0%

53.8%
53.2%

46.8% 46.2% 46.0% 39.5%

2003 2004 2005 2006

100%

Debt

Equity

****Achieved 40% Target For Debt-To-Capital****

100% 100% 100%
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• Same store sales growth
– Low single digits across most

business lines
– Slightly higher in fixed operations

• Gross margins
– New vehicle margins relatively

stable
– Used vehicle margins stabilizing

to up slightly
– Fixed operations margins

continuing improvement
• Expense levels

– Operating improvements offset
partially by rent increases

• Interest Rates
– Stable rates
– Carryover increase on variable

rate debt

• Acquisition growth
– $0*

• Share count increasing
– Primarily due to accounting

effect of 2005 convertible
notes

Projection AssumptionsProjection Assumptions

2007 EPS from continuing operations target
of $2.48 - $2.58 (excl. Acquisitions)

*targeting 10-15% of revenue, not
included in assumptions
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LIBOR Rate Comparison

4.25

4.50

4.75

5.00

5.25

5.50

2006 Actual 2007 Estimate Average 2006

March June DecemberSeptemberJanuary

2007 Projection

Average 2006
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Share Count
2006

Actual
2007

Forecast *

Basic Weighted Average Shares 42,336    43,144      

Stock Option Plans 851         876           

2002 Convertibles 2,776      2,776        

2005 Convertibles 302         1,604        

Fully Diluted Weighted Average Shares 46,265    48,400      

* 2007 Forecast assumes average price of $31.88 compared to an average price
   of $24.83 in 2006.
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• BMW of Fairfax Service Center
• Lexus of Rockville
• BMW of Chattanooga
• Mercedes Benz of Fort Myers
• Rockville Porsche/Audi
• Momentum Porsche
• Concord Toyota

Facility InvestmentsFacility Investments

Spend money where you make money

Focus on High Margin Business – Service
Capacity and Luxury/Highline Imports
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2007 Earnings Outlook - Perspective
(Continuing Operations)

- Continued strong operational performance
- Investment in High-Margin Business segments
- Actual Share count up slightly; fully diluted share count up

nearly 5%

Earnings
per Share

2006 Actual $2.22
Second Quarter Charges 0.27

Subtotal $2.49

2007 Considerations:
Operating Improvement 0.19 - 0.33
Rent Expense (0.12) - (0.16)
Share Dilution (2005 Convertible notes) (0.08)
Acquisitions 0.00

Total $2.48 - $2.58
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Summary

• Strong operating and financial performance in 2006
• Execution of key initiatives continues
• Used vehicles, fixed operations, and F&I are growth

opportunities
• Disciplined and prudent acquisitions – targeting

10%-15% of revenue
• Strategy is sound; team focused on delivering results
• Top priority: Improved profits and cash flow
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Exhibit 99.3

SONIC AUTOMOTIVE, INC. DECLARES QUARTERLY CASH DIVIDEND

CHARLOTTE, N.C. – February 27, 2007 – Sonic Automotive, Inc. (NYSE: SAH), a leader in automotive retailing, today announced that its Board of Directors approved a
quarterly dividend of $0.12 per share payable in cash for shareholders of record on March 15, 2007. The dividend will be payable April 15, 2007.

Sonic Automotive, Inc., a Fortune 300 company based in Charlotte, N.C., is one of the largest automotive retailers in the United States operating 171 franchises and 37 collision
repair centers. Sonic can be reached on the Web at www.sonicautomotive.com.

Included herein is a forward-looking statement pertaining to an anticipated cash dividend to shareholders. There are many factors that affect management’s views about future
events and trends of the Company’s business. These factors involve risks and uncertainties that could cause actual results or trends to differ materially from management’s
view, including without limitation, economic conditions, risks associated with acquisitions and the risk factors described in the Company’s quarterly report on Form 10-Q for
the quarter ended September 30, 2006. The Company does not undertake any obligation to update forward-looking information.


