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Item 2.02.  Results of Operations and Financial Condition.

On February 27, 2018, Sonic Automotive, Inc. (the “Company”) issued a press release announcing its financial results for its fiscal fourth quarter and fiscal year ended
December 31, 2017 (the “Earnings Press Release”). A copy of the Earnings Press Release is attached hereto as Exhibit 99.1 and a copy of the earnings call presentation materials is
attached hereto as Exhibit 99.2.

Item 7.01. Regulation FD Disclosure.

On February 27, 2018, in the Earnings Press Release, the Company announced the approval of a quarterly cash dividend.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits.

Exhibit
No. Description
99.1 Press Release of Sonic Automotive, Inc., dated February 27, 2018.
99.2 Earnings Call Presentation Materials.

The information in this Current Report on Form 8-K, including the exhibits attached hereto, is being furnished and shall not be deemed to be “filed” for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that section, nor shall it be deemed to be incorporated
by reference in any filing under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific reference in any such filing.



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

SONIC AUTOMOTIVE, INC.
Date: February 27, 2018 By: /s/ C.G. SAFFER
C.G. Saffer

Vice President and Chief Accounting Officer



Exhibit 99.1
FOR IMMEDIATE RELEASE

Sonic Automotive, Inc. Reports Fourth Quarter Results
All-Time Record Revenue and Gross Profit — Increases Dividend

CHARLOTTE, N.C. — February 27, 2018 — Sonic Automotive, Inc. (NYSE: SAH), one of the nation’s largest automotive retailers, today reported
financial results for the fourth quarter and the full year of 2017.

. All-time record revenue and gross profit in the fourth quarter of 2017 of $2.7 billion and $384.1 million, respectively

. All-time record revenue and gross profit in the full year of 2017 of $9.9 billion and $1.5 billion, respectively

. Record annual retail unit sales in 2017 of 257,217 units

. Record F&I gross profit per retail unit of $1,473 and $1,411 for the fourth quarter and the full year of 2017, respectively
. Benefit of $28.4 million related to the 2017 Tax Cuts and Jobs Act

. 20% increase in the quarterly dividend to $0.06 per share

Fourth Quarter and Full Year 2017 Results
GAAP Basis

Net income from continuing operations for the fourth quarter of 2017 was $62.1 million, or $1.42 per diluted share. These results include a benefit of
approximately $28.4 million related to the change in the federal income tax rate from 35% to 21% in future periods and other items discussed
below. Comparatively, net income from continuing operations for the fourth quarter of 2016 was $38.0 million, or $0.84 per diluted share.

Net income from continuing operations for the full year of 2017 was $94.2 million, or $2.12 per diluted share. The full year results for 2017 also
include the benefit related to the federal income tax rate change. Comparatively, net income from continuing operations for the full year of 2016 was
$94.5 million, or $2.06 per diluted share.

Adjusted Basis

Adjusted net income from continuing operations and related earnings per diluted share are non-GAAP financial measures. The schedules included in
this press release reconcile these non-GAAP financial measures to the most directly comparable GAAP financial measures.

Adjusted net income from continuing operations for the fourth quarter of 2017 was $36.6 million, or $0.84 per diluted share. The adjustments in the
2017 quarterly period relate to the benefit of the change in the federal income tax rate in future periods, a gain related to the disposal of franchises,
adjustments to physical damage accruals and charges related to fixed asset and franchise asset impairments and legal matters. Adjusted net income from
continuing operations for the fourth quarter of 2016 was $29.8 million, or $0.66 per diluted share. The adjustments in the 2016 quarterly period relate to
gains for a settlement with an original equipment manufacturer (“OEM”) and the adjustment of physical damage loss accruals, offset partially by losses
related to fixed asset impairments and lease exit charges.



Adjusted net income from continuing operations for the full year of 2017 was $82.2 million, or $1.85 per diluted share. The adjustments in the 2017
annual period relate to the benefit of the change in the federal income tax rate in future periods, gains related to the disposal of franchises and charges
related to fixed asset and franchise asset impairments, debt refinance costs and legal matters. Adjusted net income from continuing operations for the
full year of 2016 was $92.3 million, or $2.01 per diluted share. The adjustments in the 2016 annual period relate to gains for a settlement with an OEM,
partially offset by charges related to physical damage losses, lease exit charges and fixed asset impairments.

Commentary

Jeff Dyke, the Company’s Executive Vice President of Operations, noted, “It was another outstanding fourth quarter as we excelled in the execution of
our business model. We are very excited about the progress our team continues to make in executing our playbooks across all areas of our business. It
is also important to note that our EchoPark business grew by nearly 167%, or over 2,800 units, for the quarter. We sold over 10,600 units for the year
with nearly 4,500 units retailed in the fourth quarter as our business model is accelerating volume at a rapid pace. This represents a 100% increase in
volume for EchoPark year-over-year. We expect our EchoPark brand to sell in the range of 25,000 cars in 2018, more than doubling 2017 volume. In
just a few years, the EchoPark brand has become nearly 20% of Sonic’s total pre-owned volume, and, given the volume increase we are experiencing
with our model, we fully expect EchoPark to eclipse the volume we currently produce in our Sonic franchised dealerships over the next few years.”

B. Scott Smith, the Company’s Chief Executive Officer, noted, “We are proud to report all-time record revenues and gross profits in both the fourth
quarter and full year of 2017. We value the partnerships we have with our manufacturers and their willingness and ability to continue to offer incentives
driving the level of retail activity we’ve experienced. This level of retail activity enabled us to sell more vehicles than we ever have. We are also
pleased to be able to return more capital to stockholders by increasing our quarterly dividend 20% to $0.06 per share.”

B. Scott Smith continued, “Our plans in 2018 include growth in both our franchised and pre-owned businesses with several luxury open points being
added in the Atlanta and Houston markets and multiple EchoPark openings in our Pre-Owned Stores Segment. In addition to the two EchoPark stores
which have opened in the last 60 days in the San Antonio market, we expect to open a third store in San Antonio, two stores in the Charlotte market, and
our first EchoPark store in Houston during 2018. The vast majority of our capital spending in 2018 will support the expansion of our EchoPark brand.”

B. Scott Smith added, “We are continually evaluating the landscape of human mobility and the risks and opportunities that are on the horizon that may
reshape our business. We believe the dealership model will continue to serve as the primary resource for consumers for quite some time, but as
consumers gravitate toward and accept other sources of mobility, we want to position Sonic to participate in those offerings. This would include
partnerships or relationships with ride hailing, fractional ownership, subscription service or manufacturer promoted programs that satisfy a customer
demand or need.”

2018 Outlook

B. Scott Smith also noted, “We anticipate new vehicle industry volume to be between 16.75 million and 17.0 million units. We project diluted earnings
per share from continuing operations for 2018 to be between $2.21 and $2.45 per share. This range includes the effect of projected results and
expansion of our Pre-Owned Stores Segment, which includes EchoPark. We are projecting a loss related to our Pre-Owned Stores Segment for 2018 of
between $0.08 and $0.12 per diluted share. Prior to the change in the



federal income tax rate, we expected our annual effective income tax rate to range between 38% and 40% each year. Going forward, and included in our
2018 estimate, we expect our annual effective income tax rate to range between 26% and 28% each year. We will have additional comments on our 2018
outlook in our earnings call later today.”

Dividend

Sonic’s Board of Directors approved a quarterly dividend of $0.06 per share payable in cash for our stockholders of record on March 15, 2018. The
dividend will be payable on April 13, 2018.

Fourth Quarter Earnings Conference Call

Senior management will host a conference call today at 11:00 A.M. (Eastern) to discuss the quarter’s results. To access the live broadcast of the call
over the Internet go to: www.sonicautomotive.com, then click on “Our Company,” then “Investor Relations,” then “Earnings Conference Calls.”

Presentation materials for the conference call can be accessed on the Company’s website at www.sonicautomotive.com by clicking on the “Investor
Relations” tab under “Our Company” and choosing “Webcasts & Presentations.”

The conference call will also be available live by dialing in 10 minutes prior to the start of the call at:

Domestic: (877) 450-3867
International: (706) 643-0958
Conference ID: 1288139

A conference call replay will be available one hour following the call for seven days and can be accessed by calling:
Domestic: (855) 859-2056

International: (404) 537-3406

Conference ID: 1288139

About Sonic Automotive

Sonic Automotive, Inc., a Fortune 500 company based in Charlotte, N.C., is one of the nation’s largest automotive retailers. Sonic can be reached on the
web at www.sonicautomotive.com. More information about EchoPark Automotive can be found at www.echopark.com.

Forward-Looking Statements

Included herein are forward-looking statements, including statements with respect to our 2018 earnings expectations, our projected annual effective
income tax rate, 2018 new vehicle industry volume, projected results for our EchoPark brand, the anticipated expansion of both our franchised and pre-
owned businesses in 2018 and our long-term strategy. There are many factors that affect management’s views about future events and trends of the
Company’s business. These factors involve risks and uncertainties that could cause actual results or trends to differ materially from management’s
views, including without limitation, economic conditions in the markets in which we operate, new and used vehicle industry sales volume, the success of
our operational strategies, the rate and timing of overall economic recovery or decline, and the risk factors described in the Company’s Annual Report on
Form 10-K for the year ended December 31, 2016. The Company does not undertake any obligation to update forward-looking



information, except as required under federal securities laws and the rules and regulations of the Securities and Exchange Commission (the “SEC”).

Non-GAAP Financial Measures

This press release and the attached financial tables contain certain non-GAAP financial measures as defined under SEC rules, such as adjusted net
income from continuing operations and related earnings per diluted share, which exclude certain items disclosed in the attached financial tables. As
required by SEC rules, the Company provides reconciliations of these non-GAAP financial measures to the most directly comparable GAAP financial
measures. The Company believes that these non-GAAP financial measures improve the transparency of the Company’s disclosure, provide a meaningful
presentation of the Company’s results from its core business operations excluding the impact of items not related to the Company’s ongoing core
business operations, and improve the period-to-period comparability of the Company’s results from its core business operations.



Sonic Automotive, Inc.
Results of Operations (Unaudited)

Resulre af Operatons

Three Months Ended December 31, Tuelwe Months Ended December 31,

J0LT 2014 2017 2014
{Inthousands, except per share andunit data)




Sonic Automotive, Inc.
Results of Operations (Unaudited)

Per Share Data

Three Months Fnde dDecember 31, 2017

Income (Loss) Income (Loss)
From Continuing From Discontinued
Operations Operations Net Income {Loss)
Weighted Per Per Per
Average Share Share Share
Shares Amount Amount Amount Amount Amount Amount

{In thousands, except per share amounts)

43,158 § 62,128 3 (178) 3
43,138 3 3 1.44 3 7 3 oo % 3 143
§ 62071 3 142 3 (176 _§ - 3 41,805 3 1421
Lamlandothar . ... oo ininiiinnaan
Gain on di
pershare (1)........ 3 3 0.84 3 3 0.83
(I3 Net boss attribuiable to Pre-Ownad Stores opamtion 30.04 per fully dilut=d share in the three months ended December 31, 2017.
Three Months Ende d December 31, 2016
Income (Loss) Income (Loss)
From Continuing From Discontinued
Orperations O perations Net Income {Loss)
Weighted Per Per Per
Average Share Share Share
Shares Amount Amount Amount Amount Amount Amount
{In thousands, except per share amounts)
44,784 C R ] 3 (403 $ 37486
[#5] (1Y
44,754 § 3RO1D 3 3 3 3 37,614 3 024
43.341 S 38019 3 .84 3 905 § {001 § 37614 3 083
Adjustments:
Imp ch
5 0m 301T

sarnings (e pershas () ... .. .. .. 3 (108

(2 Wet boss attributable to Pre-Ownad Stores opemtions was 30.05 par fully dilwted shage in the three months endad December 51, 2016,



Sonic Automotive, Inc.
Results of Operations (Unaudited)

Per Share Data

Twelve Months Ende d De cember 31,2017

Income (Loss) Income {Loss)
From Continuing From Discontinued
Operations Operations NetIncome {Loss)
Weighted Per Per Per
Awverage Share Share Share
Shares Amopunt Amount Amount Amount Amount Amount

{In thousands, except per share amounts})

43 857 $ 8155 5 (L170) $ f20883

3 114 3

i

Adjustments:
Impairmen
Stoem &2
Lemalandother ... ... ... ..
Laazs exit adfustments ... ... ..

ondispozal ...l

Loss on debt extinzuishment.

(3} Wet lozs attributable to Bre-Owaned 5

Twelve Months Fnded Dre cember 31 2016

Income (Loss) Income (Loss)
From Continning From Discontinued
Operations Crperations NetIncome {Loss)
Weighted Per FPer Per
Awverage Share Share S hare
Shares Amount Amount Amount Amount Amount Amount
{In thousands, except per share amounts)
Feported:
3 3 (133 3
{33y -
1 45837 § fdae 3 197 3 3 3 P 14
dilutive 2 tEH
ompansation plans 311
45548 I 4484 3 106 3 (1333 3 3 95141 $ 203
Adjustments:
Impabrmentcharses . ... .. ... ... ... 3 -
OEM sattlement .. N
Storm: da -
Lemlandother ... ... .. ... .. -
L stments ... ...
Total adj tz bafors fames
Income t2 2
Efect of adjustmants, net of incoms taxes .. .. 3 (@05 3 0.01 T 0o

Adjusted:

(loss) and




New Vehicles

Three Months Ended December 31, Better | (Worse)
2017 2016 Change % Change
(In thousands, except units and per unit data)
Reported:
Ravanus 5 1485745 7 S 77422 3.
Gross profit 5 77.888 3 5 3.872 3.
Unit szles . .. 36,531 969 =
Revenne paromit b Sl Db Dy i 5 40,671 5 1,069 2
Grose profet peramib oo s s s e s 2,152 s S 33 X
Gross profit as 2 % of rzv 52% - bps
Twelve Months Ended December 31, Better | (Worse)
2017 2016 Change b Change
(In thousands, except units and per unit data)
Reported:
Berente oo s oo s ai s s S Aes s s 5 5 5,234,505 5 60,546
Grossprofit .. .. ... ..ol 5 5 260,594 5 4332
Unitsales ... (3400
Bevweimii parank o)l il A naa s s s 343
Gross profit perunit . 5 3 s 37
Gross profit as 2% of - bps
Three Months Ended December 31, Better | (Worse)
2017 2016 Change % Change
{In thousands, except units and per unit data)
Same Store:
5 1478, 5 1,350,744 5 6.
Gross profit 5 76, 5 74,198 5 3
Unit salss .. .. 36, 34,920 4.
5 40 5 39,827 2.
s 3 2,125 (0.
Gross profit as 2% of bps
Twelve Months Ended December 31, Better | (Worse)
2017 1016 Change % Change
(In thousands, except units and per unit data)
Same Store:
BEREIIE L s nsmsie i B s b e S A s 5 34485 0.7%
3 3 (448) (0.2%)
(339
5 5 422
5 5 4

- bps



Sonic Automotive, Inc.
Results of Operations (Unaudited)

Used Vehicles

Three Months Ended December 31, Better / (WWorse)
2017 2016 Change Y Chanse
(In thousands, except units and per unit data)

5 s 631,608 s
Croaaprabt....uoerusenmorsmwsemnimee 5 3 41484 5
Unitsales .. .ooin i i e 29,621
Revenseperanit ... ..o ..o oiiloiioiii 5 3 21,988 5
Gross profit peronit oo oo e vea s e k> s 1400 5
Gross profit as a % of 6.4% bps
Twelve Months Ended December 31, Better | (Worse)
2017 2016 Change % Change
(In thousands, except units and per unit data}
Reported:
Reveane o orormsre g en e 5 s 5 85,931
5 5 S (3.682)
Unit sales .. .. 315
Revenueperantt o5+ disin i aninet sty 5 5 5 (23}
Grossprofitparumit .. ... i i g z 1331 5 77
Gross profitasae ofrevenue . ... ... ... ... 6.3% (40%  bps
Three Months Ended December 31, Better | (Worse)
2017 2016 Change % Change
(In thousands, except units and per unit data)
Same Store:
Favanus 5 4 5 638,427 3 (2.0%)
Grossprofit ... ... ... ..l 5 3 3 36,661 5 (9.8%)
Umitsales ... 3 18,845 (0.6%)
Revenmeperwnit .. ... oo ool 5 0 5 22.130 5 (1.4%)
Gross profit peranito oo oo iissieinis 5 3 s 5 {9.3%)
Gross profit as 2 % of 5 bos
Twelve Months Ended December 31, Beatter | (Worse)
1017 1016 Change % Change
(In thousands, except units and per unit data)
Same Store:
Raw: 5 D67 5 s (0.5%)
Gross profit 5 690 s 5 (3.0%)
Unit sales .. .. & (0.3%)
Revenseperwnit ...ooooooiooioaniiaian 5 21,369 5 S
Gross profit per vait . 5 1,240 s g
Gross profit as 2% of 5.8% bps




Sonic Automotive, Inc.
Results of Operations (Unaudited)

Wholesale Vehicles

Three Months Ended December 31, Better/ (Worse)
2017 2016 Change % Change
(In thousands, except units and per unit data)
Reported:
Revenue . ... $ 5 57.506 5
......................... 5 5 (1.890) 5
........................... 9.086 .
S AR B A R A S 5 6,373 S (854}
Gross profit (loss)peruonit . ... ... ... .. 5 5 (208} 5 (105)
Gross profit (loss) as 2 % of {(3.3%) (240}  bps
Twelve MonthsEnded December 31, Better/ (Worse)
2017 2016 Change % Change
(In thousands, except units and per unit data)
Reported:
Reewerimerss s | oo d il b i b v b 5 5 5
Gros: profit (loss) 5 5 5
Unit sal
Revenueperonit .. ... ... ... S 5 i 5
Gross profit (loss) peronit . . 5 5 (208) 5
Gross profit (loss) as a %0 of (3.5%) bps
Three Months Ended December 31, Better (Worse)
2017 2016 Changse % Chansze
(In thousands, except units and per unit data)
Same S tore:
Rewenne oo sy S e e e 5 40,134 5 36,784 S (16,650}
Gross profit (loss 5 5 (1,644 5 {633)
Unit salas 8.776 (1,606)
Revenna peranit - Lu ool i i L 5 5 5470 5 (873)
Gross profit (loss)parunit ... ... 5 5 (187 S {133}
Gross profit (losshasa % of (2.9%) (2800  bps
Twelve MonthsEnded December 31, Better/ (Worse)
2017 1016 Change U Change
(In thousands, except units and per unit data)
Same Store:
Revenue. ... .o 5 5 207.263 5
Geroas profit (loen) o Lo D are T are Ui 5 g (6,694 5
Unit s 34,108
Rewvennepersait . .oooooon s iios i oo 5 5 6.077 S
Gross profit (lossdperunit ... ool 3 5 (196 s

Gross profit (loss)asa % of



Sonic Automotive, Inc.
Results of Operations (Unaudited)

Parts, Service and Collision Repair (“Fixed Operations™)

Three Months Ended December 31, Better ! (TWorse)
2017 2016 Change %% Change
Reported: (In thousands)
Favenus
Customer pay L 5 3
Warranty
Whelssalz parts
Internal, sublst
E £ SO T O S 5 5
Gross profit
Cuslomar Pay . .ot ve e i e e s 74,748 s 5
Warranby: oo e i b A 38273
Wholesals parts - oo o0on oo cein sein e
Internal sublet and other . .. ... .. . ... ... 53277
5 173,447 S 3
Gross profitas 2% of
i R R S 33.0% 30 bos
Woarrander - oo s s R S i 34.6% 30 bps
Wholas 17.2% 0 bps
Internal sublestand othar . .. ... ... ........ 314% { bps
Total’ s e s R R B R R R R S 48.4%; 40 bps
Twelve Months Ended D ecember 31, Better ! (TWorse)
2017 2016 Change 0 Change
Reported: (In thousands)
Revenus
Coztatner piass 5o na s nanh i ndd 5 5 S
Warranter:. - oicen mein S Sas S SN G E
T T o o U
Internal svblatand other . .. ... .. ... ...
TotalsSio=redeimarrmrindne ety S 1 5 1 5
G ross profit
oAb Omen ar A T R R s s 5
MRITATARE: Lo oocnme s s e e s g a2 o
Whelesaleparts ...
3 5 5
Gross profit as 2 % of revenn
CostOMmee pan .. oo bt a5 s fe s o fens 54.0% (60} bps
Warranty . ... 34.0% 120 bps
Whalssals parks -0l ooo L oo sl 174% (203 bps
Internal, sublat and other . . .. 48.5% { bps
TOERE 1 s 5 i 3 i 8 i i et 47.8% 30 bps




Sonic Automotive, Inc.
Results of Operations (Unaudited)

Parts, Service and Collision Repair (“Fived Operations™)

ThreeMonths Ended December 31, Better | (Worse)
2017 2016 Change % Change
Same Store: (In thousands)
Ravenu
3 139, 3 13 5
........ 68, E
Wholszale parts 41, 42,
Intarnal, sublet and other A lmE 101 )
ThAL i s s mes s s 5 3 34 3
G ross profit
Costomer pay ... .. oovi e 5 74,4585 5 73,080 5
Wlarmntsy oo s s e s s e 38, 36,461
Wholbseale parts ..o oo coin e il an iy ; 7.369
Intermal, subletand other . . ... ... ... ... 32, 30,637
Total ... 3 17 3 167.347 3
Gross profit as a % of r=ven
Costamer. pay.: 2o iS el el s 0 bps
Woargmtsr oot e s R e e 0 bps
WHOlEs G P e s s s 0 bes
Intermal subletand other .. ... ... .. ..., g 20 bps
Tobal = e =lnarainsmereidnaiiaiats Hig ey 48.4% i bps
Twelve Months Ended December 31, Better | (Worse)
2017 2016 Change U Change
Same Store: {In thousands)
Fevenus
Cestomerpay i el e irre pirns e 5 548,768 5 5
WAty o s s p s e e 278,882
Whaolssaleparts .. ... L 166,831
Internal subletand other . ... .. L. L. 396.702
Tokalcnreni s s 3 1.391.183 3 L 3
Gross profit
Cnatomer pan: oo pes sesh 2 Sngrans 5 232 s 310,919 5 {3.7%)
MW o i s e i e 025 128.16 20.2%
Wholssaleparts .. ... ... ... L. ... 660 30,443 (5.8%
Internasl, 432 154 835 0.3%
Taotal 3 388 g 664 338 2 7040 1.1%
G ross profit az a % of ravenue
PO BORRBE DAY - i it s i ot i s 33.4% (60) tbps
Warmnty .. ..o 55.2% 110 bps
Whoksaleparts . ... .. _L.i L iLoiiiio 17.2% (20) bps
Intzrnal subletand other . ... ... . L 48.3% 100 bps
Tobabc o o s v s s e s 483.3% o bps




Sonic Automotive, Inc.

Results of Operations (Unaudited)

Finance, Insurance and Other, Next (“F&I7)

Feported:

Gross profit per retail voit {zwelud=

Reported:
Favanns
Gros: profit per ratail voit {exelnds

Same Store:
Revenme’ ot i sy
Gross profit per ratail voit {exclnds

Same Store:
Fevem ..
G ross profit per ratail vnit (sxcludes f

Three Months Ended December 31, Better / (Worse)
2017 2016 Change % Change
(In thousands, except per unit data)
3 100,198 5 5 11,852 15 4%
5 1,473 5 5 3.1%
Twelve Months Ended December3dl, Better /' (Worse)
2017 2016 Change 0 Change
{In thousands, except per unit data)
5 363,030 3 343285 3 19.745 5.8%
5 1411 5 1354 5 42%
Three Months Ended D ecember 31, Better | (Worse)
2017 2016 Change % Change
{In thousands, except per unit data)
5 92,015 5 85214 5 6,791 8.0%
5 1421 5 1344 5 77 3.7%
Twelve Months Ended December3l, Better | (Worse)
2017 2016 Change % Change

(In thousands, except per unit data)

9.782
47

i

343,987 3
5

1,392

LA

[P



Sonic Automotive, Inc.
Results of Operations (Unaudited)

Selling, General and Adminisradve (“5G&A4 ") Expenses

T hree Months Ended D ecember 31, Better ! (Worse)
2017 2016 Change % Change
(In thouwsands)
Reported:
SO B A BN B e S R e PR 5 5 L3
e e R, S R e e e e B e B
BB oot o s S
Otherooacu e s 7
Torel 3G &A axpensss 5 g 5 ooy
Adjustments:
OEM . mebtlemmant:: oo s b a8 e s a8 g - z 14 834
SEOTE U oo o i it e R ST 378 612
Legaland othar ... ..ot o ag) {201)
Gam ondispoasl o s e A 1.507 -
Total SG&A edjustments . . .o ooooooio 5 1,588 i
Adjusted:
Totaladjusted SG&EA axpenses ..o oo 5 270,023 3 282,382 5 3350 1.2%
Reported:
3G &A =opensas 3: 8% of zross profit
Compenzation 44 0% 1% 20 bps
Adwverizing 3.0% 4.3 40 bps
= 4 4.6% 5.08 40 bps
ORI s 2 D R B A I 18.9% 17.5% (140} bps
Totsl 3G &A sxpenses 2= 8 % of Zross profit . .. 2.3% T1.9% (40} bps
Adjustments:
OEM: gebtlerment: 00 e e e 0.0% +.0%%
Stormn davweamme . o o g e o e e 0.3% 0.2%
Iegaland othar . .. ... ... L. {0.3%) {0.1%)
Gain o dispeagal -0 ESD D DS RS L B 0.3% 0.0%%
Total 2 0.3% 4.1%
Adjusted:
Totd adjusted 3G&A == 8 9% of Zross profic . .. 72.6% 76.0% 340 bps




Sonic Automotive, Inc.
Results of Operations (Unaudited)

Selling, General and 4 dminisranve (5 G&4d ") Expenses

T welve Months Ended December 31, Better / (Worse)
2017 2016 Change 4 Change
(In thousands)

Feported:

w
@
1
H
7 i
[
1
w
"
]
(]
&

H

D =)
h|ba g

oo [

Adjustments:
OEM sztdement

AT I . o spmsin e
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Reported:
SG&A smpenzas == 2 % of gross profit
Compenmatiim oo ion S e il e dding e
AR RN . e e e s s

} bps
bps
bps

) bps

3 bps

2%
0%
0%

7%

i[ks

L5 [N .
i

Total 3G &A =pensssas a0

Adjustments:
OEM sztdzment

Lamaland Othaf. .. .. o0 ve e e e e e e

Gain iod dispoasl L Lol L b e s

Lasssexitadjustments . ... . ... ... oo
Total tofadjustments: . oo

Adjusted:
Totaladjusted 3G &A a3 2 % of Zross profit .. . 78.6% 78.53% {10} bps

Hi#

Contact: Heath Byrd, Chief Financial Officer (704) 566-2400
C.G. Saffer, Vice President and Chief Accounting Officer (704) 566-2439
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FORWARD-LOOKING STATEMENTS

This presentation contains “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of
1995. These statements relate to future events, are not historical facts and are based on our current expectations and
assumptions regarding our business, the economy and other future conditions. These statements can generally be identified
by lead-in words such as “believe”, “expect”, “anticipate”, “intend”, “plan’, “foresee”, “may”, “wil" and other similar words.
Statements that describe our Company’s objectives, plans or goals are also forward-looking statements. Examples of such
forward-looking information we may be discussing in this presentation include, without limitation, eamings expectations,
anticipated 2018 industry new vehicle sales volume, the implementation of growth and operating strategies, including
acquisitions of dealerships and properties, the development of open points and stand-alone pre-owned stores, the return of
capital to stockholders, anticipated future success and impacts from the implementation of our strategic initiatives and
earnings per share expectations.

Wi »ooi

] ]

You are cautioned that these forward-looking statements are not guarantees of future performance, involve risks and
uncertainties and actual results may differ materially from those projected in the forward-looking statements as a result of
various factors. These risks and uncertainties include, without limitation, economic conditions in the markets in which we
operate, new and used vehicle industry sales volume, the success of our operational strategies, the rate and timing of overall
economic recavery or decline, and the risk factors describedin the Company’s Annual Report on Form 10-K for the year
ended December 31, 2016.

These forward-looking statements, risks, uncertainties and additional factors speak only as of the date of this presentation.
We undertake no obligation to update any such statements, except as required under federal securities laws and the rules
and regulations of the Securities and Exchange Commission.

5&@ EcholPark

M'l_m ot AUTOMOTIVE




+ COMPANY OVERVIEW
* FINANCIAL & OPERATIONS REVIEW
*+ OUTLOOK

3 SM@ EchoPark




COMPANY
OVERVIEW

Sonjc)  EchoPark




OVERVIEW - FRANCHISED GEOGRAPHIC

Headquartered in Charlotte, NC
103 Stores, 23 Brands, 18 Collision
Repair Centers

Platforms in Major Metro Markets 5&@ Echo'__r"ark
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OVERVIEW - ECHOPARK GEOGRAPHIC -CO
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OVERVIEW - ECHOPARK GEOGRAPHIC - TX
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OVERVIEW - GEOGRAPHIC

Concentration
in Major
Metro
Markets

8 Note: Percentages are percent of total revenue for FY 2017. r EChO'PUrk
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OVERVIEW - BRAND COMPOSITION

New Retail Revenue &
Other Lux

Overall Revenue Mix % St 1
VW Land Rover and brand mix offer
297 3% attractive

diversification across

the automotive retail

space.

Other Non-Lux
3%

Cadillac
3%
GM
4%

Audi
6%

Note: Percentages are for FY 2017.
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Q4 2017 FINANCIAL
REVIEW

FRANCHISED SEGMENT
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FRANCHISED SEGMENT Q4 2017 RESULTS

B/(W) than Q4 2016 (1)

(amounts in millions, except per share data) Q4 2017 (1) $ %
Revenue $2,562 $49 1.9%
Gross Profit $373 $7 1.9%
SG&A $267 $8 3.0%
SG&A as % of Gross 71.6% 360 bps
Depreciation $22 ($3) (15.1%)
Operating Profit $84 $12 17.0%
Interest & Other ($23) ($3) (13.2%)
Pre-tax $61 $10 18.4%
Diluted EPS $0.88 $0.18 25.7%

(1) — Q4 2017 and Q4 2016 results are adjusted — See appendix for reconciliation to GAAP amounts.

Echc__Park
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NEW VEHICLE SAAR

Full Year 2017 - 17.2M
Full Year 2016 — 17.4M
18.0
1754
170 -
16.5 -

16.0 -

155

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
—2016 —2017
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NEW VEHICLE RETAIL

SAME STORE - FRANCHISED

Q4 2017 Q4 2016 B/(W)
Retail Volume 36,049 34,555 4.3%
Selling Price $ 40,720 $ 39,910 2.0%
Gross Margin % 9.2% 5.4% (20) bps
GPU $ 2113 $ 2,148 $ (39
Gross Profit (in millions) 3 76.2 $ 742 2.6%
SAAR (in millions) 17.8 18.0 (1.1%)
Retail Units
Oct Nov Dec Total

2017 10,682 11,223 14,144 36,049

2016 10,307 10372 13,876 34,555

B/(W) 375 851 268 1,494

% B/AW) 3.6% 8.2% 1.9% 4 3%

” Sk_rnic EchoPark
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NEW VEHICLE — GROSS, UNIT & GPU TREND

Continuing Operations - Franchised

B Gross $ (in millions) Units

52,261
..'c. 32,106 52,102 $2;132
-3;3,034. 51873 a5 ey siige 31T Tt 519588 51950 g 38%«".
*e, 21 $1.777 . ETLELLAS P .t Seveeneea,,,
$79 T $74 "ﬂfig' $74 $77
563 $65 966 $66 63 966
6,891 $58 wr $58 B

24 7565 BT 35,228 39,7150 35 188 35,117
33,229 2 466
32 466
I I4 I I | I I I | I I I

Q42014 Q12015 Q2 2015 Q3 2015 Q42015 Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017 Q2 2017 Q3 2017 Q4 2017
------- Gross Per Unit Retailed
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DAYS SUPPLY

0
5o 52
37 39 38
2 36w —
B 3 ..‘-5_ ---------- — Sf— _3T“é“““"“‘-==:: 36
22 34
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USED VEHICLE RETAIL

Franchised — Same Store

Q4 2017 Q4 2016 B/W)
Retail Volume 26,956 27,383 (1.6%)
GPU $ 1,194 $ 1,288 $  (93)
Used to New 75% 79% (400) bps
Vehicles/Store/Mth (103 stores) 87 89 (1)

Front End Gross and F&l

(in millions) Oct Nov Dec Total
2017 $ 212 $ 206 $ 23.5 $ 65.3
2016 213 20.5 25.6 67.4
B/(W) $ (0.1) $ 00 $ (2.1) $ (2.2)

Sonjc)  Echofork




$1,447 PUR

F&l — GROSS & PUR TREND Franchised

All Ops —
All-Time
Record

Franchised — Same Store

B Gross $ (in millions) GPU$

$73 77

Q4 2016 Q4 2017

17 5&@ Echq["ark
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FIXED OPS

Franchised — Same Store

(in millions) Q4 2017 Q4 2016 B/(W)
Revenue $ 349 $ 343 1.5%
Gross Profit $ 171 $ 166 2.5%

One Less Selling Day

AR i
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Q4 2017 FINANCIAL
REVIEW

PRE-OWNED SEGMENT
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PRE-OWNED SEGMENT Q4 2017 RESULTS

B/(W) than Q4 2016 (1)

(smosate m mians. except per nare w3 Dok ot Q4 2017 $ %
Revenue $1086 $63 142.6%
Gross Profit $11 $6 92.6%
SG&A $12 (%5) (65.1%)
SG&A as % of Gross 107.0% 1,780 bps
Operating Profit ($2) $0 18.4%
Interest & Other ($1) ($0) (51.8%)
Pre-tax ($3) $0 8.1%
Diluted EPS ($0.04) $0.00 0.0%
Retail Units 4,496 2,811 166.8%
Total Front and F&I Gross per Unit Retailed $2,137 (688) (24.3%)

(1) — Q4 2017 and Q4 2016 results are adjusted — See appendix for reconciliation to GAAP amounts.
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Q4 2017 FINANCIAL
REVIEW

TOTAL ENTERPRISE
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CONSOLIDATED Q4 2017 RESULTS

B/(W) than Q4 2016 (1)

(amounts in millions, except per share data) Q4 2017 (1) $ %
Revenue $2.668 $111 4 3%
Gross Profit $384 $12 3.3%
SG&A $279 $3 1.2%
SG&A as % of Gross 72.6% 340 bps
Depreciation $23 ($3) (15.1%)
Operating Profit $82 $13 18.3%
Interest & Other ($23) ($3) (14.1%)
Continuing Ops:

Profit (after tax) $37 $7 22.6%

Diluted EPS $ 084 § 0.18 27.3%

(1) — Q4 2017 and Q4 2016 results are adjusted — See appendix for reconciliation to GAAP amounts.

Echc__Park
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Q4 2017 REVENUE & GROSS PROFIT

B/(W) than Q4 2016

(amounts in milions, except unit and per unit data) Q‘q- 201 ? $ %
New Retail Revenue $1,477 $80 5.8%
Used Retail Revenue $686 $34 5.3%
Fixed Operations Revenue $355 $4 1.3%
F&I Revenue $100 $12 13.4%
Total Revenue $2.668 $111 4. 3%
New Retail Gross $77 $3 4.6%

- Units 36,275 1,087 3.1%
-GPU £2132 $31 1.5%
Used Retail Gross $35 ($7) (15.9%)
- Units 31,740 2119 7.2%
-GPU $1,099 ($301) (21.5%)
F&| Gross $100 $12 13.4%
-GPU $1,473 $110 8.1%
Fixed Operations Gross $173 $4 21%
Total Gross $384 $12 3.3%

AR i
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Q4 2017 ADJUSTED SG&A (1) TO GROSS

Q4 2017 Q4 2016

m Advertising = Comp m=mRent = Other
(1)— Q4 2017 and Q4 2016 results are adjusted — See appendix for reconciliation to GAAP amounts.
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Q4 2017 INTEREST EXPENSE

B/(W) than Q4 2016
(amounts in milions) Q4 201 7 $ O/D
Floor Plan Interest Expense 310 (32) (26.1%)
Interest Expense, Other $13 ($1) (6.2%)
Total Interest Expense $23 ($3) (13.9%)

25
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FY 2017 FINANCIAL
REVIEW
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FY 2017 FINANCIAL
REVIEW

FRANCHISED SEGMENT
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FRANCHISED SEGMENTFY 2017 RESULTS

B/(W) than FY 2016 (1)

(amounts in millions, except per share data) FY 2017 (1) $ %
Revenue $9613 $22 0.2%
Gross Profit $1,430 $18 1.3%
SG&A $1,107 ($11) (1.0%)
SG&A as % of Gross 77.4% 30 bps
Depreciation $84 ($10) (13.8%)
Operating Profit $239 ($3) (1.1%)
Interest & Other ($86) ($10) (13.1%)
Pre-tax $153 ($13) (7.6%)
Diluted EPS $2.10 ($0.10) (4.5%)

(1) —FY 2017 and FY 2016 results are adjusted — See appendix for reconciliation to GAAP amounts.
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FY 2017 FINANCIAL
REVIEW

PRE-OWNED SEGMENT
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PRE-OWNED SEGMENTFY 2017 RESULTS

B/(W) than FY 2016 (1)

(smosate m mians. except per nare w3 Dok ot FY 2017 () $ %
Revenue $254 $113 80.3%
Gross Profit $28 $10 60.4%
SG&A $39 (%13) (49.8%)
SG&A as % of Gross 140.1% 990 bps
Operating Profit ($16) (%4) (30.6%)
Interest & Other ($2) ($1) (32.1%)
Pre-tax ($19) (%4) (30.8%)
Diluted EPS ($0.25) (30.086) (31.6%)
Retail Units 10,618 5,271 98.6%
Total Front and F&I Gross per Unit Retailed $2,056 (425) (17.1%)

(1) —FY 2017 and FY 2016 results are adjusted — See appendix for reconciliation to GAAP amounts.
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FY 2017 FINANCIAL
REVIEW

FTOTAL ENTERPRISE
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CONSOLIDATED FY 2017 RESULTS

B/(W) than FY 2016 (1)

(amounts in milions, except per share data) FY 2017 (1) $ %
Revenue $9,867 $135 1.4%
Gross Profit $1,458 $28 2.0%
SG&A $1,146 ($23) (2.1%)
SG&A as % of Gross 78.6% (10) bps
Depreciation $89 ($11) (14.8%)
Operating Profit $223 ($6) (2.8%)
Interest & Other ($88) ($10) (13.5%)
Continuing Ops:

Profit (after tax) $82 ($10) (10.9%)

Diluted EPS $ 1.85 $ (0.16) (8.0%)

(1) —FY 2017 and FY 2016 results are adjusted — See appendix for reconciliation to GAAP amounts.
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FY 2017 REVENUE & GROSS PROFIT

B/(W) than FY 2016

(amounts in milions, except unit and per unit data) FY 201 ? $ %
New Retail Revenue $5,216 $36 0.7%
Used Retail Revenue $2,622 $89 3.5%
Fixed Operations Revenue $1,416 $6 0.4%
F&I Revenue $363 $20 5.8%
Total Revenue $9.867 $135 1.4%
New Retail Gross $265 $5 1.9%

- Units 133,728 (560) (0.4%)
-GPU £1,985 $46 2.4%
Used Retail Gross $155 ($4) (2.3%)
- Units 123,489 4315 3.6%
-GPU $1,254 ($76) (5.7%)
F&| Gross $363 $20 5.8%
-GPU 81,411 857 4.2%
Fixed Operations Gross $684 $9 1.4%
Total Gross $1,458 $28 2.0%

o Sk_rnic EchoPark
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FY 2017 ADJUSTED SG&A(') TO GROSS

78.6% 78.5%

FY 2017 FY 2016
m Advertising ®Comp =Rent = Other

(1) —FY 2017 and FY 2016 results are adjusted — See appendix for reconciliation to GAAP amounts.
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FY 2017 INTEREST EXPENSE

B/(W) than FY 2016 ()

(amounts in milions) FY 2017 (1) $ %

Floor Plan Interest Expense $36 ($9) (31.3%)
Interest Expense, Other $52 ($2) (3.5%)
Total Interest Expense $88 ($10) (13.4%)

(1) —FY 2017 and FY 2016 results are adjusted — See appendix for reconciliation to GAAP amounts.
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Estimated

{amounts in milions) FY 201 7 201 8
Real Estate & Facility Related $199.3 $ 1185
All Other Cap Ex 35.0 238
Subtotal $234.3 $ 1423
Less: Mortgage Funding tnZ-5) (35.7)
Total Cash Used — Cap Ex $181.8 $ 1066

Sanjcy  EchoPark




DEBT COVENANTS

Covenant Q4 2017

Liquidity Ratio >=1.05 1:1.3
Fixed Charge Coverage Ratio >=1.20 1.65
Total Lease Adjusted Leverage Ratio <=575 472

SM@ EchoPark
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SHARE REPURCHASES

(000's) (000's) (000's)
Shares $/Share $ Availability
EQY - 2016 $ 45,033
Q1 Activity 178  $2251 $ 3,996 (3,996)
Additional BOD Authorization 100,000
Q2 Activity 1,183 $18.56 21,951 (21,951)
Q3 Activity 667 $17.09 11,399 (11,399)
Q4 Activity - $ - = =
Total 2017 Activity 2,027 $1842 § 37,347 $ 107,686

Increased Dividend in 2018 to $0.06/Share
Quarterly Dividend at $0.05/Share in Q1, Q2, Q3 & Q4 of 2017

Acquired 11.2% of OS in 2016, 4.5% of OS in 2017
New Share Count = 43.2M Down from High of 53.2M (Dec 2012)
Dividends Declared of $8.8M in 2017

B 5&@ EchoPark
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2018 PLAN

+.
0.0

Expect New Car Industry Volume Between 16.75M and 17.0M Units
Expect Incentives Continue to Drive Behavior in 2018

New BMW Models Expect to Lift Operations

Pre-Owned Growth of EchoPark Through Maturity of Stores and
Growth in Texas and Carolinas Markets

Expect Fixed Operations to Grow at Low-single Digits

Additional Opportunity in F&I Through Increased Penetration

s

*

*

+
+

*

+.
0.0

+. +
0.0 0.0

2018 Continued Ops EPS Guidance:

« New Car Franchise Business $2.29 - $2 .57
« Effect of EchoPark® ($0.08)— ($0.12)
« Total Sonic $2.21-%2.45

Sonic Echq__Park
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NON-GAAP RECONCILIATIONS

famounts in thousands) 2009 2010 2011 2012 2013 2014 2015 2016 2017
MNet Income $ 31548 3 69929 § 76254 % 89101 0§ 81618 B 97217 5 86311 0§ 93193 0§ 92983
Non-Floomlan Interest 67.735 68.604 63.576 58453 55,356 52269 49,524 48.034 2051
Depreciation & Amortization 57.036 45827 51.164 52616 58.139 62,161 72,130 81.034 92127
Income Taxes (53,900) (19,745) 46,907 47648 43,7386 62,346 55,962 593,899 13,198
Stock Comp 1.931 2814 3,698 5,160 7.208 7675 9,814 11,165 11,119
Lease Exit 33.013 4,266 4,384 4286 2915 302 1,848 1,386 2157
Im pairm ent 30,038 249 1,151 950 9872 6,594 17,955 8.063 9,394
Loss (Gain)on Debt E xtinguishm ent 6,745 7.665 1.107 19,713 26238 - - (6) 14 607
Loss (Gain)on Dealership Disposal 102 (2.615) 386 (10.343) 457 (11.279) (2,748) 48 (9.980}
Adjusted EBITDA $ 174248 51968394 § 248627 § 267584 $287189 b 277285 5 230796 5 302816 5 276136

4 EcholPark
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NON-GAAP RECONCILIATIONS

Three Months Ended December 31, 2017 Three Months Ended December 31, 2016
Continuing Operations Continuing Operations
Franchised Pre-Chwned Franchised Pre-Owned
Dealerships Stores Consolidated Dealerships Stores Consolidated
Reported:
Diluted eamings (loss)pershare . ... ............ % 1.48 5 (008 5 142 8§ 0.8s 5 (004 § 0.84
Adpstments {net of income taxes):
Impairmentcharges ... ... ........ .. it 0.08 - 00E 0.02 - 0.02
OEMs ettlement . - - - {0.20) - {0.20)
Siorm damage . {0.02) - {002) - - -
Legal and cther. . . - 0.02 002 - - -
Zain on disposal . . {0.01}) - {001} - - -
Naon-ecurring tax ilems e {0.85) - {085) - - -
Effect of adjustments . netofincometaxes ... ... .. 0.05 0.02 {058) {0.18) - {0.18)
Adpsted:
Diluted eamings {loss)pershare. ... ... ... ... .. .. 5 1.53 5 {0.04) 5 084 5 0.70 5 {0.04) 5 0.86
Twelwe Months Ended December 31, 2017 Twelve Months Ended December 31, 2016
Continuing Operations Continuing Operations
Franchised Pre-Cwned Franchised Pre-Owned
Dealerships Stores Consolidated Dealerships Stores Consolidated
Reported:
Diluted eamings {loss)pershare . ... ............ % 243 8§ {031 s 212§ 225 8 019 s 2068
Adpstments (net of income taxes):
Impaiment charges ... ... .. ... ... L il 0.10 0.03 013 0.10 - 0.10
OEMsettlement .......covvviiiienviiiiiiaiia e - - - {0.19) - {0.19)
Sormdamage. . ... ... ...l 012 - 012 0.04 - 0.04
Legakamd alyer:: o s e i e e e e 0.01 0.02 003 - - -
Lease exitadjustments. . ... ... oLl - 0.01 001 - - -
Gainondisposal ... ... .. {0.14) - {014} - - -
Loss ondebt edingushment. . ... ... ... ... . 0.2 - 021 - - -
Nonrecurring taxitems ................. scs {0.83) - {083) - - -
Effect of adjustment , netofincometaxes ... ..... 0.30 0.06 {027} {0.05) - {0.05)
Adusted:
Diluted eamings {loss)pershare. ... ... ... . .. 5 273 5§ {025 & 185 % 220 5 019 § 201
42 o EchoPark
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NON-GAAP RECONCILIATIONS

Consolidated Franchised Dealerships Pre-Owned Stores
Three Months Ended Three Months Ended Three Months Ended
December 31, December 31, December 31,
Continuing Operations 2017 2016 2017 2016 2017 2016
{In millions}

Reported:

SGEABNDENSES . e eeeiaeieeies 5 2776 £ 2671 5 2638 5 2697 1 138 5 74
Adjustments:

OEM sellement . ... .. ... .o - 14.8 - 14.8 - -

SR BAMBOE: oo s s s e s s e S S P S 14 0.6 14 0.6 - -

Leapal amed OBWET ..ot (1.5) (0.2) 0.0 (0.2) (1.5) -

ot on WSPOSA Lo o i s e e e i 15 - 1.5 - - -

Total SG&A adjustments ... ... ... ... 14 153 29 153 (1.5) -

Adjusted:

T T N P 5 279.0 3 2824 5 266.7 5 275.0 43 12.3 5 74
Reported:

SG&A expenses as % ofgrossprofit. ... ... 72.3% 71.9% 70.8% 71.0% MM MK
Adjustments:

OFM selllemenl oo o o i S LT T 0.0% 5.3% 0.0% 5.3% # 7

DI NI o oo e e e e e B B P B 0.3% 0.2% 0.3% 0.2% - -

legalandolher ... .. .. . .. .. ... (0.5%) (1.4%) 0.0% (1.3%) - -

Gaim-om disposal oo i ioo Lol iiin i i 0.5% 0.0% 0.5% 0.0% - -

Total SG&A adjustments ... ... ... ... 0.3% 4. 1% 0.8% 4 2% - -

Adjusted:

SGEAexpenses as % ofgrossoprofit. .. ... ..., 72.6% T6.0% 71.6% 75.2% MM MM

MM = Mot meaningful

43
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NON-GAAP RECONCILIATIONS

Consolidated Franchised Dealerships Pre-Owned Stores
Three Months Ended Three Months Ended Three Months Ended
December 31, December 31, December 31,
Continuing Operations 2017 2016 2017 2016 2017 2016
{In millions)
Reported:
Operatingincome ....... e 5 T2 5 826 3 810 5 852 3 (38) 3 (2.6)
Adjustments (before income taxes}
SEENEXPRIISRS & o e N R R (1.4) (15.2) (2.9) (15.2) 15 =
Impalrmentmalges R R AR 6.1 1.8 58 18 0.2 -
Total adjustments befoleia.res S 4.7 (13.4) 30 (13.4) 1.7 E
Adjusted:
Operaling income .........cccvvuvemnmannnsassisnsnsnnnnes 8 81.9 1] 69.2 5 84.0 5 71.8 5 21 § (2.6)
Reported:
Income (loss) from continuing operations beforetaxes ... § 538 5 22 % 583 % 653 § 45 5 @1
Adjustments (before income taxes):
SG&A expenses . . (1.4) (15.3) (2.9) (15.3) 15 .
Impalrmentcharges ¥ 6.1 1.8 59 18 0.2 =
Total adjustments nernre |axes T LIt 47 (13.5) 3.0 (13.5) 17 -
Adjusted:
Income (loss) from continuing operations beforetaxes..... § 58.5 s 48.7 S 61.3 s 51.8 3 28 % (3.1)
Reported:
Income (loss) from continuing operations .. _............... & 621 $ 380
Adjustments (net of income taxes):
SGBA BKPEMSES . .. iaeaees (0.8) (9.3)
Impairment charges . . ar 11
Mon- recunlngtamlems - 2 B (28.4) -
Total adjusiments, nemhncome taxes R e (25.5) (8.2)
Adjusted:
Income (less) from continuing operations .. ................ § 36.6 $ 2938

‘M %é@ EchoPark
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NON-GAAP RECONCILIATIONS

Consolidated Franchised Dealerships Pre-Owned Stores
Twelve Months Ended Twelve Months Ended Twelve Months Ended
December 31, December 31, December 31,
Continuing Operations 2017 2016 2017 2016 2017 2016
{In millions)

Reported:

SGEABXDENSES ... ... § 11478 $ 11108 % 1,1069 $ 10850 5 409 3 2549
Adjustments:

OEM sefifement ... .. ... - 14.8 - 14.8 - -

Stormdamage ... ... (8.6) (3.0) (8.6) (3.0) - -

Legalandather. .. ... (2.3) (0.2) (0.8) (0.2) (1.5) -

Gainon disposal .. ... 10.0 - 10.0 - - -

Lease exit adjustments ... ... ... .. (1.0) (0.2) (0.4) (0.2) (0.6) -

Total SG&A adjustments ... ... ... ... (1.9) 1156 0z 1156 (2.1) -

Adjusted:

SGRABXDENSES .. .. § 114519 11224 5 11071 5 10965 5 388 5 259
Reported:

SGEA expenses as % ofgrossprofit. .. ... T8.7% T77% T7.4% 76.8% MM MM
Adjustments:

OEM sellement ... ..o 0.0% 1.3% 0.0% 1.3% - -

SNTEN RN i i i i i o i i i A (0.8%) (0.5%) (0.8%) (0.5%) - -

Fogal amd 0T o e s i e e e (0.2%) - (0.2%) - - -

Cam o Asposal- o s s e e 0.9% - 0.9% - - -

Leaseedtadstments ... ... 0.0% - 0.0% - - -

Total SG&A adjustments ... ... ... ... (0.1%) 0.8% (0.1%) 0.3% - -

Adjusted:

SGEA expenses as %W ofgrossprofit. ...l 78.6% 78.5% T7.3% T7.6% MM MM

MM = Mot meaningful

45 EcholPark

AUTOMOTIVE




NON-GAAP RECONCILIATIONS

Consolidated Franchised Dealerships Pre-Owned Stores
Twelve Months Ended Twelve Months Ended Twelve Months Ended
December 31, December 31, December 31,
Continuing Operations 2017 2016 2017 2016 2017 2016
{In millions)
Reported:
Dperaing MICOMB: . . v ve v s s mmmins sva pmiss sssgiga s 2116 -] 2329 s 2320 $ 2454 ] (204) % (12.5)
Adjustments (before income taxes):
S B B . s e o e S R R 19 (11.5) (0.2} {11.5) 21 -
impakment changes ..... .. vovvauiananmansaanasnanannes 9.4 7.9 15 7.9 1.9 -
Total adjustments beforetaxes . ... ...................... 1.3 (3.6) 73 (3.6) 40 -
Adjusted:
Operalingincome ,............ocovvevieiiniinieinn., B 2228 § 2293 5 2393 0§ 2418 0§ (164) § (125
Reported:
Income (loss) from continuing operations before taxes ... .. % 108.1 3 155.2 ] 130.7 7 169.4 $ (228) % (14.2)
Adjustments (before income taxes):
ek T DT - 19 (11.5) (0.2) (11.5) 21 -
impairmentchargas . ... ... .. ... ... ciioiiiaiiooa..- 94 79 75 79 18 =
Loss on debt extinguishment. ... ............... o 15.3 - 15,3 - - -
Total adjustments beforetaxes. ..........c.oocvvevanianas 266 (3.6) 226 (2.6) 4.0 -
Adjusted:
Income (loss) from continuing operations beforetaxes .. ... § 1347 ] 151.6 5 1533 5 165.8 5 (188) S {14.2)
Reported:
Income (loss) from continuing operations .. .. ... ... .. 5 942 5 945
Adjustments (net of income taxes):
SGBA BIDANBRE ..\ vu i ey 12 .1
ImMpairment charges . ... ...t 57 49
Loss on debt exinguishment % 93 -
Non-recuming taxibams . _..........cocviiniiiireranrannnns (28.1) -
Total adjustments, netofincometaxes ... ................ (11.9) 2.2)
Adjusted:
Income (loss) from continuing operations .. .. .............. 5 823 L] 92.3

46 ' 7 EcholPark

AUy




NON-GAAP RECONCILIATIONS

Consolidated
Twelve Months Ended
December 31,
Continuing Operations 2017 2016
{In millions)
Reported:
Interest Expense-Other. ... ... ... .. .. ...i.. 5 525 5 -
Adjustments:
Double-carry interest-7.0% Motes. . ............ .. (0.7) -
Total otherincome adjustments .. .. ............ (0.7) -
Adjusted:
Total Interest Expense-Other. ... ... ... 5 51.8 5 -
Consolidated
Twelve Months Ended
December 31,
Continuing Operations 2017 2016
{In millions)
Reported:
Other Expensef{lncome). .. ..... ... ... ..... 5 14.5 £ B
Adjustments:
Debt extinguishment-7.0% Motes............. ... (14.6) -
Total otherincome adjustments . ............ ... (14.6) -
Adjusted:
Total Other Expense (Income). ................... 5 {01 &% =
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NON-GAAP RECONCILIATIONS

Three Months Ended December 31, 2017

Income (Loss) Income (Loss)
From Continuing From Discontinued
Operations Operations Het Income (Loss)
Weighted Per Per Per
Average Share Share Share
Shares Amount Amount Amount Amount Amount Amount
{In thousands, except per share amounts)
Reported:
Earnings (loss)andshares . ................ 43,156 $ 62128 % (176) % 61952
Effect of participating securities:
Mon-vested restricted stock .. ... .... .. ... (57) - (57)
Basic earnings (loss) andshares .. .. ... .. .. 43,156 $ 62071 $ 144 5 (176) & (001) % 6189 5 143
Effect of dilutive securities:
Stock compensationplans ... ... ... ... ... 526
Diluted earnings (loss) and shares ... . ... .. 43 682 3 62071 § 142 $ (176) % - § 61895 142
Adjustments:
Impairmentcharges ........... ... ... ...... $ 6,080 3 - 5 6,080
Stomdamage. . ... (1,378) - (1,378)
Legalandother. ... ... ... ... .. ... . ... 1,496 - 1,496
Gainondisposal ... ... ... ... ... .. (1,507) - (1,507)
Total adjustments beforetaxes ... ... ... 4,691 - 469
Income tax effect of adjustments .. .......... (1,841) - (1,841)
Monrecurring taxitems. ... (28,409) - (28,409)
Effect of adjustments net ofincome taxes . . $(25559) % (058) % 3 5 (001) & (25559) & (059)
Adjusted:
Earnings (loss)and
diluted earnings (loss) per share (1) .. ... .. $ 36,569 5 084 5 (176) % (001) % 36,393 $ 083

(1) Netloss attributable to Pre-Owned Stores operations was $0.04 per fully diluted share in the three months ended December 31, 2017.
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NON-GAAP RECONCILIATIONS

Three Months Ended December 31, 2016

Income (Loss) Income (Loss)
From Continuing From Discontinued
Operations Operations Hetlncome (Loss)
Weighted Per Per Per
Average Share Share Share
Shares Amount Amount Amount Amount Amount Amount
(In thousands, except per share amounts)
Reported:
Earnings (loss)andshares .. ............... 44 764 5 38,041 5 (405) 5 37636
Effect of participating securities:
Mon-vested restricted stock. .. ............. 22) - (22)
Basic earnings (loss)and shares . .......... 44 764 % 38,019 5 085 $ (405) % (001) % 37614 5 084
Effed of dilutive securities:
Stock compensationplans . ... ... ... ... 577
Diluted earnings (loss) and shares . ......... 45341 % 38019 5 084 $ (405) % (001) % 37614 % 083
Adjustments:
Impairmentcharges . ...................... 5 1824 5 - 5 1824
CEMselilement. ... ... ... (14,836) - (14,836)
Stormdamage . ... ... ... ... (612) - (612)
Legalandother. ... ... ... ... ... . ... ... 201 450 651
Total adjustments beforetaxes.............. (13,423) 450 (12,973)
Income tax effect of adjustments ... ... ... ... 5210 (153) 5,057
Effect of adjustments, net of income taxes .. $ (8213) % (018 § 297 § 00 $ (7916) % (017)
Adjusted:
Earnings (loss) and
diluted earnings (loss) pershare (2). ... ... § 298328 5 066 $ (108 § - $ 29720 $ 0866

(2) Met loss attributable to Pre-Owned Stores operations was $0.03 per fully diluted share in the three months ended December 31, 2016.
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NON-GAAP RECONCILIATIONS

Reported:
Eamings (loss)and shares . ................
Effect of participating securities:

Non-vested restricted stock...............
Basic eamings (1055) and shares
Effect of dilutive securities:

Stock compensationplans ... ... ... .. ...
Diluted eamings (loss)andshares . ... _.....

Adjustments:

Impairmentcharges .. .....................

SlomMmdamage .......ccivnnerniereennnaes

Legalandother .........cociiiiaiiananaas

Lease et adjustments . ...................

Gainondispesal .. .............

Loss on debt edinguishment .. ...

Total adjusiments before taxes

Income tax effect of adjustments . ... _......

Mon-recurring taxitems . ... ... ... ...
Effect of adjustments, net of income taxes . .

Adjusted:
Eamings (loss) and
diluted eamnings (loss) pershare (3). ... ..

Twelve Months Ended December 31, 2017

income (Loss) Income (Loss)
From Continuing From Discontinued
Operations Operations Het Income (Loss)
Weighted Per Per Per
Average Share Share Share
Shares Amount Amount Amount Amount Amount Amount
{In thousands, except per share amounts)
43,997 § 94,153 5 (1.170) $ 92983
(85) a3 (85)
43,997 $ 94,068 5 214 $(1170) & (0.03) § 92898 $§F an
361
44 358 § 940868 5§ 212 5 (1170) § (0.03) § 92898 § 209

s 9,393 5 - $ 9393
8,593 - 8,593
2,306 - 2,306
992 . 992
{9,997) - {9,997)
15,268 = 15,268
76,555 - 26,555
(10,423) . (10,423)
__(28.055) P 1 ___(28.055)
$(11923) $ (027) § - 0§ 001 S (11923) § (0.26)

§ 82230 5 185 §(1,170) § l’ﬂ.ﬂ2= $ 81,060 § 183

(3) Net loss afiributable to Pre-Owned Stores operations was $0.25 per fully diluted share in the twelve months ended December 31, 2017.

EcholPark

AUy




NON-GAAP RECONCILIATIONS

Twelve Months Ended December 31,2016

Income (Loss) Income (Loss)
From Continuing From Discontinued
Operations Operations Netlncome (Loss)
Weighted Per Per Per
Average Share Share Share
Shares Amount Amount Amount Amount Amount Amount
(In thousands, except per share amounts)
Reported:
Earnings (loss)and shares .. ... ... ... ... 45 637 % 94516 % (1,323) § 953183
Efied ofparticipating securities:
Non-vested restricted stock . .. ............ (52) - (52)
Basic earnings (loss)and shares .. ....... .. 45 837 5 04 464 £ 207 $(1323) § (003) S 93141 5 204
Efiec ofdilutive securities:
Stock com pensation plans .. ... ... ... ... 311
Diluted earnings (loss)and shares ... ....... 45 948 3 94 464 5 208 $ (1323) § (0.03) § 93141 5 203
Adjustments:
Impairmentcharges . . ..................... 5 7913 s - 5§ T7H13
OEM setlement .. ... . ... ... ... (14,838) - (14 838)
Storm:damage ;o 5 s BN ST SR B 2 950 - 2530
Legaland other. .. i oocoiiosoncivnpoioi 100 - 100
Lease extadjusiments .................... 200 927 1127
Total adjustmenis beforetaxes . .... ... ... ... (3 633) 927 (2,708)
Income axeflectofadjustments ... ......... 1,394 (341) 1053
E fect ofadjustments, net ofincom e taxes . . 5 (2239) § (005 S 586 E o 5 ([(1553) 5 ([0.04)
Adjusted:
Eamnings (loss) and
diluted earnings (loss)pershare (4). ... ... g 922377 5§ 201 § 737y § (002) 5 91540 £ 199

(4} Netloss atfributable to Pre-Owned Stores operations was $0.17 per fully diluted share in the twelve m onths ended Decem ber 31, 2016.
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